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OATH OR AFFIRMATION

Christine Mortensen
I, , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

UMB Distribution Services, LLC , as

of December 31, , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CONSTANCEDYESHANNON Signature
Notary Public Treasurer

Stateof Wisconsin Title

Notary Pu c

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

3 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
R (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. E
O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Baker Tilly Virchow Krause, LLP
777 E Wisconsin Ave, 32nd Floor

Milwaukee, WI 53202-5313

tel4147775500

fax 414 777 5555
bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Member of
UMB Distribution Services, LLC
Milwaukee, Wisconsin

I We have audited the accompanying statement of financial condition of UMB Distribution Services, LLC as ofDecember 31, 2014, and the related statements of income and member's equity and cash flows for the year
then ended. These financial statements are the responsibility of UMB Distribution Services, LLC's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test- basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating

I the overall financial statement presentation. We believe that our audit provides a reasonable basis for ouropinion.

I In our opinion, the financial statements referred to above present fairly, in all material respects, the financialposition of UMB Distribution Services, LLC as of December 31, 2014, and the results of its operations and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

The supplemental information contained in pages 10 - 11 has been subjected to audit procedures performed in
conjunction with the audit of UMB Distribution Services, LLC's financial statements. The supplemental

I information is the responsibility of UMB Distribution Services, LLC's management. Our audit proceduresincluded determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the

I supplementai information, we evaluated whether the supplemental information, including its form and content, ispresented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated,
in all material respects, in relation to the financial statements as a whole.

I Milwaukee, WisconsinFebruary 24, 2015

I
I
I an independent member of

BAKER TILLY
INTERNATIONAL AnAfßrmativeActionEqualOpportunityEmployer
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UMB DISTRIBUTION SERVICES, LLC

STATEMENT OF FINANCIAL CONDITION
As of December 31, 2014

ASSETS

I ASSETS
Cash and cash equivalents $ 3,306,172

I Accounts receivable 209,546Prepaid expenses 111,612
Other assets 3,754
Deferred tax assets - related party 3,892

TOTAL ASSETS $ 3.634,976

I LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

I Accrued expenses $ 47,166Taxes payable - related party 39,907

TOTAL LIABILITIES 87,073

MEMBER'S EQUITY 3,547,903

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 3.634,976

I

See accompanying notes to financial statements.
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UMB DISTRIBUTION SERVICES, LLC

STATEMENT OF INCOME AND MEMBER'S EQUITY
For the Year Ended December 31, 2014

i REVENUESDistribution fees $ 4,731,579
Other revenue 59,479

Total Revenues 4,791,058

EXPENSES

I Employee compensation 3,336,191
Management and administrative fees 820,358
Registration fees 71,089
Professional fees 14,500

i General and administrative 104,504Total Expenses 4,346,642

NET INCOME BEFORE INCOME TAXES 444,416

Incometax expense 164,072

NET INCOME AFTER INCOME TAXES 280,344

MEMBER'S EQUITY - Beginningof Year 2,617,559

Member's contributions 650,000
Member's distributions

MEMBER'S EQUITY - END OF YEAR $ 3.547,903

I
I
I
I

See accompanying notes to financial statements.
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UMB DISTRIBUTION SERVICES, LLC

STATEMENT OF CASH FLOWS
For the Year Ended December 31,2014

I
I CASH FLOWS FROM OPERATING ACTIVITIESNet locome $ 280,344

Adjustments to reconcile net income to net cash flows from operating activities
Changes in assets and liabilities

Accounts receivable 30,936
Prepaid expenses (26,062)
Due from Scout Investments, Inc. 1,915,492

I Other Assets (3,276)Taxes receivable - related party 3,937
Accrued expenses 19,635

I Cash Overdraft (159,183)
Taxes payable - related party (36,708)
Deferred income taxes (3,892)
Due to Scout Distributors, LLC (1,915,492)

Net Cash Flows From Operating Activities 105,731

CASH FLOWS FROM FINANCING ACTIVITIES

I Member's Contributions 650,000Net Cash Flows From FinancingActivities 650,000

Net Change in Cash and Cash Equivalents 755,731

CASH AND CASH EQUIVALENTS - Beginning of Year 2,550,441

CASH AND CASH EQUIVALENTS - END OF YEAR $ 3,306,172

SUPPLEMENTAL INFORMATION

Income taxes paid $ 200,735
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UMB DISTRIBUTION SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2014

I
NOTE 1 - Summary of Significant Accounting Policies

Nature of Operations

I UMB Distribution Services, LLC (the "Company"), is a broker-dealer registered with the Securities andExchange Commission (SEC) and the Financial Industry Regulatory Authority (FINRA). The Company
provides distribution and other services to registered investment companies. The Company is organized
as a Wisconsin limited liability company and is 100% owned by UMB Fund Services, Inc. (the "Parent").

Cash and Cash Equivalents

The Company defines cash and cash equivalents as highly liquid, short-term investments with a maturity
at the date of acquisitionof three months or iess.

Concentration of Credit Risk

The Company'scash accounts are on deposit at two financial institutions. The amounts on deposit at
December 31, 2014 at one of the two financial institutions exceeded the $250,000 federally-insured limit
by $2,806,172.

Accounts Receivable

I The Company uses the allowance method to account for uncollectible accounts receivable. TheCompany estimates the allowance based on historical collection experience and a reviewof the current
status of trade accounts receivable. At December 31, 2014, no allowance for doubtful accounts was
provided as all receivables are considered collectible.

Revenue

I Revenue consists of fees for providing fulfillment and distributionservices and is recognizedwhenservices are provided.

income Taxes

The Company accounts for income taxes under the asset and liability method. Under the asset and

I liability method deferred taxes are determined based on the differences between the financial statementand the tax basis of assets and liabilities using enacted tax rates. Deferred tax assets are reduced by a
valuation allowance, when in the opinion of management, it is more likely than not that some portion or all
of the deferred tax assets will not be realized. No valuationallowance has been recorded as of
December 31, 2014.
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UMB DISTRIBUTION SERVICES, LLC

NOTES TO FINANCIALSTATEMENTS
As of and for the Year Ended December 31, 2014

NOTE 1 - Summary of Significant Accounting Policies (cont.)

Income Taxes (cont.)

I The Company is a single member limited liability company and treated as a disregarded entity for federalincome tax purposes. The Company files consolidated federal and state income tax returns with UMB
Financial Corporation and its subsidiaries. With ilmited exceptions, the Company is no longer subject to

I examination by tax authorities for years prior to 2011. Income taxes are computed utilizing the
incremental consolidated tax rates. Under the Company's tax sharing agreement, for consolidated state
tax returns, tax is to be allocated in accordance with allocating federai expense/benefit, unless applicable
law requires a different method of allocation.

The Company records the financial statement effects of an income tax position when it is more likeiy than
not, based on the technical merits, that it will be sustained upon examination. Based on its evaluation,

I the Company has determined that there were no significant uncertain tax positions requiring recognition
in the accompanying financial statements. As of December 31, 2014, the Company had no accrued
interest or penaities related to uncertaintax positions.

Exemptive Provision

Rule 15c3-3 of the Securities Exchange Act of 1934,as amended, also knownas the customer protection

I rule, requires a broker-dealer that maintainscustody of customer securitiesand cash to maintain (i)
physical possession or controlover customers' fully paid and excess margin securities and (ii) a reserve
of cash or qualified securities in an account at a bank that is at least equal invalue to the net cash owed
to customers, includingcash obtained from the use of customer securities.

The Company operates under the provisions of an exemption from Rule 15c3-3 provided in paragraph
(k)(1) of Rule 15c3-3. In order to operate under the exemption provided for in paragraph (k)(1), a broker-

I dealer must satisfy the following three conditions: (i) transactions as principal of any company account
are limited to the purchase, sale and redemption of redeemablesecurities of registered investment
companies or participations in an insurance company separate account; (ii) transactions as broker (agent)
are limited to (a) the sale and or redemption of redeemable securities of registered investment companies

I or participations in an insurancecompany separate account, (b) the solicitationof share accounts forsavings and loan associations insured by an instrumentality of the United States and (c) the sale of
securities for the account of a customer to obtain funds for the immediate reinvestment in redeemable

I securities of registered investment companies;and (iii) the broker or dealer promptiytransmits all funds
and delivers all securities received in connection with activities as a broker or dealer, and does not
otherwise hold funds or securities for, or owe moneyor securities to, customers.

I The Company meets all of the requirements necessary to claim the exemption provided for underparagraph (k)(1). The Company does not (i) conduct securities transactions as a principal; (ii) sell or
redeem securities as an agent for customers and (iii) does not receive funds or securities inconnection
with activities as broker or dealer (and would transmit to the appropriate party promptly if so received),
and does not otherwise hold funds or securities for, or owe money or securities to, customers.
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UMB DISTRIBUTION SERVICES, LLC

I NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2014

I
NOTE 1 - Summary of Significant Accounting Policies (cont.)

Estimates

I The preparation of financialstatements in conformity with accounting principles generally accepted in theUnited States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and iiabilities and disclosure of contingent assets and liabilities at the date of

I the financial statements and the reported amounts of revenues andexpenses during the reporting period.Actual results could differ from those estimates.

NOTE 2 - Related Party Transactions

UMB Fund Services,Inc.

The Company and the Parent entered into a management agreement which specifies a method by which
certain expenses including salaries, benefits, rent, and administrativeexpenses are allocated from the
Parent to the Company. The agreement aiso states which expensesare eligible for aiiocation. Expenses
incurred under this agreement were $820,358 for the year ended December 31, 2014.

The Company operatesout of a location shared with the Parent.

I The Company has clients in common with the Parent, but provides independent services on behalf ofthose clients.

At December 31, 2014, deferred tax assets were $3,892 and taxes payable to the parent were $39,907.

The Company received $650,000 in contributions from the Parent in 2014.

Scout Investments,Inc. & Scout Distributors, LLC

Scout investments, Inc., Scout Distributors, LLC and the Company are subsidiaries of UMB Financial

I Corporation. Scout investments, Inc.,Scout Distributors, LLC and the Company entered into anagreement pursuant to which the Company provides distribution-related services to Scout investments,
Inc. and Scout Distributors,LLC. Pursuant to such agreement, Scout investments, Inc. pays all fees and

I expenses related to the provisionof such services. A portion of such expenses relates to the Company's
agreement to compensate licensed representatives of the Companywhich are also employees of Scout
Distributors, LLC, in compliancewith applicable NASD rules. Revenue from Scout investments, Inc.
totaled $3,639,878 for the year ended December 31, 2014, which is included in Distribution Fees in the

I Statement of income andMember's Equity. Of that, $3,336,192 is pass through revenue which is offsetby employee compensation paid to Scout Distributors, LLC which totaled $3,336,192 for the year ended
December 31, 2014. The additional $303,686 was revenue earned for distribution services provided to
Scout investments, Inc. for the year ended December 31, 2014.
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UMB DISTRIBUTION SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2014

NOTE 3 - Major Clients

For the year ended December 31, 2014, three clients accounted for $4,392,309 or approximately 92% of
the Company's total revenue. Accounts receivable from these clients at December 31, 2014 totaled
$130,886, or approximately 62% of totalaccounts receivable.

NOTE 4 - Net Capital Requirements .__

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule
15c3-1) which requires the maintenance of minimum net capital and requires that the ratio of aggregate

I indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"exchange also provides that equity capital may not be withdrawn or cash distributions paid if the resuiting
net capital ratio would exceed 10 to 1).

At December 31, 2014, the Company had net capital of $2,813,188 which was $2,788,188 in excess of its
required net capitalof $25,000. The Company's ratio of aggregate indebtedness to net capital was 3.10
to 1 at December 31, 2014.

The Company is also subject to minimum capital requirements by certain state regulatory agencies and
was in compliance with these requirements at December31, 2014.

NOTE 5 - income Taxes

I The Company is included in a consolidatedfederal income tax return and various consolidated orcombined state returns. The consolidated current and deferred federal and state income tax expense of
the group is allocated among the members in a systematic and consistent manner based on each
member's share of the consolidated tax expense.

Income tax expense include the following components:
Year Ended

I December 31,2014

Current:

I Federal $ 145,334State 18,705

Total current tax expense 164,039

I Deferred:Federal 224

I State (191)Total deferred tax benefit 33

Income tax expense $ 164,072

Deferred income tax assets and liabilities reflect the net tax effects of temporarydifferences between the carrying
amounts of assets and liabilities for financial reporting purposes and their tax basis.
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UMB DISTRIBUTION SERVICES, LLC

I NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2014

I
NOTE 5 - income Taxes (cont.)

The significant components of the Company's deferred tax assets and liabilities are as follows:

December 31, 2014
Deferred Tax Assets:

I Accrued Legal/Professional Fees $ 6,009
Deferred Tax Liabilities:

Prepaid Expenses (1,956)
Net Deferred Tax Asset $ 4,053

No valuation allowance, as defined by ASC Topic 740, is required as management believes it is more likely
than not that the deferred tax assets are realizable.

The provision for incometaxes differs from that computed at the federal statutory corporate tax
rate for the year ended December 31, 2014 as follows:

income before income tax expense $ 444,416

Tax expense at statutory rate of 35% $ 155,545
State income tax, net of federal effect 12,034
Other (3,507)

Total income tax expense $ 164,072

I Effective tax rate 37%

NOTE 6 - Subsequent Events

I The Company has evaluated subsequent events through February 24, 2015 which is the date that thefinancial statements were approved and available to be issued. No subsequent events were identified.

I
I
I
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UMB DISTRIBUTION SERVICES, LLC

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 of the Securities and
Exchange Commission Capital Rule

I As of December 31, 2014

I
I AGGREGATE INDEBTEDNESSAccrued expenses $ 47,166

Taxes payable - related party 39,907

Total Aggregate Indebtedness $ 87,073

Minimum required net capital (based on aggregate indebtedness) $ 5,805

I NET CAPITAL
Member's equity $ 3,547,903

I Deductions:Accounts receivable (209,546)
Prepaid expenses (111,613)

I Other assets (3,754)Deferred tax assets - related party (3,892)

Net Capital 2,813,188

I
Net capital requirement (Minimum) 25,000

Capital in excess of minimum requirement $ 2,788,188

Ratio of aggregate indebtedness to netcapital 3.10 to 1

There were no material differences between the above calculation and the Company'scalculation of net
capitalas reflected on the unaudited Form 17a-5, Part IIA.

I
I
I
I
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UMB DISTRIBUTION SERVICES, LLC

I SCHEDULE li - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 of the Securities and
ExchangeCommission Capital Rule

As of December 31,2014

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15c3-3

UMB Distribution Services, LLC is exempt from Rule 15c3-3 under the provision of Rule 15c3-3(k)(1).

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15c3-3

UMB Distribution Services, LLC is exempt from Rule 15c3-3 under the provisionof Rule 15c3-3(k)(1).

I
I
I
I
I
I
I
I
I
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
777 EWisconsin Ave, 32nd Floor

Milwaukee, WI 53202-5313

tel 414 777 5500

fax 414 777 5555

bakertilly.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I To the Sole Member ofUMB Distribution Services, LLC
Milwaukee, Wisconsin

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
UMB Distribution Services, LLC identified the following provision of 17 C.F.R. §15c3-3(k) under which UMB

I Distribution Services, LLC claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(1) (the "exemptionprovisions") and (2) UMB Distribution Services, LLC stated that UMB Distribution Services, LLC met the
identified exemption provisions as of December 31, 2014 and for the period June 1, 2014 through December
31, 2014 without exception. UMB Distribution Services, LLC management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
UMB Distribution Services, LLC's compliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the conditions set
forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Milwaukee, Wisconsin

February 24, 2015

I
I
I
I an independent member of An AfBrmative Action Equal Opportunity Employer
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February 25, 2015

I
Securities and Exchange Commission
100 F Street, NE

Washington, D.C.20549

To Whom It May Concern:

UMB Distribution Services, LLCoperates under the provisions of the exemption from Rule 15c3-3 of the

Securities Act of 1934, as amended, provided in paragraph (k)(1) of Rule 15c3-3.

UMB Distribution Services, LLC met all of the requirements necessary to claim the exemption provided

for under paragraph (k)(1) for the year ended December 31, 2014 without exception.

Sincerely,

Christine Mortensen

Senior Vice President - Finance

Distribution Services, LLC

235 West Galena Street
Milwaukee, Wisconsin 53212

888.844.3350
414.299.2171 Fax

umbfs.com


